
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter o f :  

THE ADJUSTMENT OF RATES OF 1 

CYNTHIANA, KENTUCKY 1 

HARRISON COUNTY RURAL ELECTRIC ) 
COOPERATIVE CORPORATION OF 1 CASE NO. 7944 

O R D E R  

I T  IS ORDERED t h a t  Harrison County R u r a l  Electric C o o p e r a t i v e  

C o r p o r a t i o n  s h a l l  f i l e  w i t h  t h i s  Commission by November 7 ,  1980, t h e  

f o l l o w i n g  i n f o r m a t i o n .  Where a number  of shee ts  are r e q u i r e d  f o r  

a n  i t e m ,  each sheet s h o u l d  be a p p r o p r i a t e l y  indexed ,  for example,  

I t e m  l ( a ) ,  Page 2 o f  5. C a r e f u l  a t t e n t i G n  s h o u l d  be g i v e n  t o  

c o p i e d  material  t o  i r s u r e  t h a t  it is l e g i b l e .  

Staff Reques t  N o .  1 

1. I n  comparz.tive form,  an income s t a t e m e n t ,  a s t a t e m e n t  

of changes  i n  f i n a n c i a l  p o s i t i o n ,  and a balance s h e e t  for t h e  test 

y e a r  and t h e  t w e l v e  month p e r i o d  immedia te ly  p r e c e d i n g  t h e  test 

y e a r .  

2. The de t a i l ed  workpapers showing c a l c u l a t i o n s  s u p p o r t i n g  

a l l  a c c o u n t i n g ,  pro forma,  end-of -per iod ,  and p roposed  ra te  ad- 

j u s t m e n t s  I n  t h e  a p p l i c a t i o n ,  t o  reserve, expense ,  i n v e s t m e n t ,  and 

r e s e r v e  a c c o u n t s  f o r  t h e  test y e a r .  I n c l u d e  a d e t a i l e d  n a r r a t i v e  

e x p l a n a t i o n  of e a c h  a d j u s t m e n t  and t h e  r e a s o n  why e a c h  a d j u s t m e n t  

is r e q u i r e d .  E x p l a i n  a l l  components u sed  i n  e a c h  c a l c u l a t i o n  

and index  each c a l c u l a t i o n  t o  t h e  a d j u s t m e n t  w h i c h  it s u p p o r t s .  

3. A s c h e d u l e  of salar ies  and wages fo r  t h e  test y e a r  and 

each of t h e  f i v e  c a l e n d a r  y e a r s  p r e c e d i n g  t h e  test  y e a r  as shown 

i n  Format 1, a t t a c h e d .  

4 .  A d e t a i l e d  a n a l y s i s  of a d v e r t i s i n g  e x p e n d i t u r e s  d u r i n g  

t h e  test p e r i o d .  Tk. is  a n a l y s i s  s h o u l d  i n c l u d e  a breakdown of 

Account 913 - A d v e r t i s i n g  Expenses ,  as shown i n  Format 2 a t t a c h e d  

and s h o u l d  also show any a d v e r t i s i n g  e x p e n d i t u r e s  i n c l u d e d  i n  o ther  

expense  a c c o u n t s .  ?!he a n a l y s i s  s h o u l d  be s p e c i f i c  as t o  t h e  pu rpose  

and expec ted  b e n e f i t  of e a c h  e x p e n d i t u r e .  



5 .  An analysis of Account 930.2 - Miscellaneous General 
Expenses, for the tegt period. This should include a complete 

breakdown of this account as shown in attached Format 3, and 

also provide all detailed working papers supporting this analyis. 

At minimum, the work papers should show the date, vendor, reference 

( i . e .  voucher no., etc.), dollar amount, and brief description of 

each expenditure. 

6 .  A detailed analysis of contributions for charitable 

and political purposes' (in cash or services). This analysis 

should indicate the amount of the expenditure, the recipient of 

the contribution, and the specific account charged. 

7 .  A copy of the auditor's report from your most recent 

audit. 

8 .  A statement of electric plant in service, per company 

books for the test year, as shown in Format 4 ,  attached. 

9. Provide the utility's Times Interest Earned Ratio and 

Debt Service Coverage Ratio, as calculated by the Rural Electri- 
fication Administration, for the test year and the five preceding 

calendar years. Include the data used t o  calculate each ratio. 

10. Provide details of the utility's policies regarding 

assignment, accumulatio9, and disbursement of patronage capital. 

11. A breakdown of the following balance sheet accounts 

as of t h e  end of t h e  test year: 

(a) Investments in Associated Organizations - Patronage 
(b) Investments in Associated Organizations - Other 
(c) O t h e r  C u r r e r  t Liabilities 

( d )  Deferred Credits 

12. What was the date of the most recent depreciation study 

of the utility? When is t h e  next planned study? 

13. What were the findings and recommendations of the l a s t  

study and when were they Implemented? 

14. Provide an analysis of the depreciation expense t h a t  

was charged to clearing wcounts during the test year, including 

t h e  items of plant involL'ed, the aecounts charged, and the b a s i s  

for the allocations. 
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ATTEST : 

15. P r o v i d e  workpapers  showing how t h e  3.468% d e p r e c i a t i o n  

rate for d i s t r i b u t i o n  p l a n t  w a s  d e t e r m i n e d  ( E x h i b i t  A ,  S c h e d u l e  

4c). 

16. P r o v i d e  s c h e d u l e s  of p l a n t - i n - s e r v i c e  fo r  t h e  t h r e e  

m o s t  recent c a l e n d a r  years i n  t h e  format  used  i n  t h e  u t i l i t y ' s  

E x h i b i t  A ,  Schedu le  4 c .  Show end-of-year  b a l a n c e s ,  t h e  depre- 

c ia t ion  rates i n  e f f e c t ,  and t h e  a n n u a l  d e p r e c i a t i o n  for  e a c h  

plant  account. 
17. P r o v i d e  a breakdown of t r a n s p o r t a t i o n  equipment  and  

t h e  basis  of t h e  computa t ion  o f  d e p r e c i a t i o n  rates f o r  e a c h  t y p e  

of equipment .  

18. P r o v i d e  a supplement  t o  E x h i b i t  A ,  Schedu le  4f, showing 

t h e  h o u r l y  rates for main tenance  p r i o r  t o  A p r i l ,  1980, and the 

basis for t h e  s e v e n t y - f i v e  p e r c e n t  a l l o c a t i o n  of t o t a l  h o u r s  

worked to maintenance  expenses. 

19. I n d i c a t e  i f  Right-of-way m a i n t e n a n c e  work was done in 

house or by o u t s i d e  f i r m ;  if done  by an outside firm, p r o v i d e  

c o n t r a c t s  and any s u p p o r t i n g  documents d e t a i l i n g  the c o n t r a c t  

t e r m s .  

20. Provide a de ta i led  e x p l a n a t i o n  and a n a l y s i s  of the 

i n c r e a s e d  cost for o n - l i n e  b i l l i n g .  

Done a t  F r a n k f o r t ,  Kentucky, t h i s  24th day of October, 1980. 

ENERGY REGU COMhlXSSION 

S e c r e t a r y  
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a Format 2 

Line 
No. Item 

(a) 
- 

Harrison Courty Rural Electr ic  Cooperative Corporation 

Case No. 7944 

ACCOUNT 913 - ADVERTISING EXPENSE 

For the 12 Months Ended June 30, 1980 

1. Newspaper 

2. Magazines and Other 

3. Televis ion 

4. Radio 

5 .  Direct Mail 

S a l c s  or 
Promotional Inst i tut ional  Conservation Rate 

Case Total - Advert i s  ing  Adverttsing Advert is  ing 
(t) ( C )  (d) (4 (f) 

6. Sales Aids 

7.  Total 



Harrison County Rural Electr ic  Cooperative Corporation 

Case Number 7944 

ACCOUNT 930.2 MISCELLANEOUS GENERAL EXPENSES 

For the 12  Months Ended June 30, 1980 

Line 
No. - Item 

(:.I 
I. Industry Association Dues 

2.  Inst i tut ional  Advertising 

3 .  Conservation Advertising 

4. Rate Department Load Studies 

5.  Water, and Other Testing and Research 

6.  Directors' Fees  e.nd Expenses 

7 .  Dues and Subscriptions 

8. Miscellaneous 

9 .  Total 

Amount 
(b 1 
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